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Talking points (setting the stage a bit)
Revisiting 2024

Supply needs, given current demand & trends
Producer concerns (Growers & Wineries]

Grapevine Nursery Shipment Data:

2024 Winegrape Plantings
Segment reviews: Forecasting supply trends
Summing It Up - Summary and Conclusions
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Throwbpck Slide — 2024 Wtz

“+/-50,000
acres need to
be removed to
reduce our
bearing acres
by 30,000
[almost 20,000
acres are

newly bearing
in 2024)."
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Between the ‘23-'24 harvests AGG estimates
37,500 acres were pulled, with 17,500 acres
coming into production. The net reduction was
20,000 acres (a 3.5% bearing acreage reduction]
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Variety 2023 Tons 2024 Tons Tons Delta 2023 Avg Price 2024 Avg Price Price Delta

Chardonnay 326.7 300.4 -8.1% 1,862.19 1,795.42 -3.6%
Sauvignon Blanc 544.7 246.6 -54.7% 1,117.73 1,645.35 47.2%
Barbera 797 446.6 -44.0% 1,823.06 1,862.88 2.2%
Cabernet Franc 263.3 186 -29.4% 1,868.93 1,892.72 1.3%
Cabernet Sauvignon 2,086.80 1,320.40 -36.7% 1,522.77 1,542.69 1.3%
Merlot 277.2 205.8 -25.8% 1,808.44 1,814.23 0.3%
Petite Sirah 381 202.2 -46.9% 1,835.16 2,001.21 9.0%
Primitivo 205.4 83 -59.6% 1,712.87 1,671.11 -2.4%
Syrah 620.1 376.3 -39.3% 2,047.00 2,084.10 1.8%
Zinfandel 2,544.80 1,560.20 -38.7% 1,738.29 1,806.78 3.9%
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Neighbor’s Harvest

Variety 2023 Tons 2024 Tons Tons Delta 2023 Avg Price 2024 Avg Price Price Delta

Chardonnay 133,509.40 95,317.00 -28.6% 586.62 554.4 -5.5%
Chenin Blanc 3,100.10 2,442.00 -21.2% 446.39 442.45 -0.9%
Pinot Grigio 72,381.70 54,145.50 -25.2% 597.35 564.82 -5.4%
Sauvignon Blanc 36,195.60 32,031.90 -11.5% 569.85 527.22 -7.5%
Viognier 8,514.70 6,693.90 -21.4% 557.64 565.26 1.4%
Barbera 1,198.30 375.5 -68.7% 696.26 839.93 20.6%
Cabernet Franc 1,255.90 893.6 -28.8% 859.86 865.07 0.6%
Cabernet Sauvignon 160,211.80 117,111.30 -26.9% 673.9 660.71 -2.0%
Merlot 51,239.60 39,917.90 -22.1% 583.91 574.7 -1.6%
Petit Verdot 8,434.30 4,053.80 -51.9% 637.53 676.81 6.2%
Petite Sirah 30,259.80 25,801.70 -14.7% 694.03 661.89 -4.6%
Pinot Noir 43,706.50 32,002.80 -26.8% 628.9 611.06 -2.8%
Primitivo 114.3 102.6 -10.2% 572.75 428.95 -25.1%
Syrah 10,800.50 8,727.20 -19.2% 610.4 539.55 -11.6%
Zinfandel 76,697.50 66,022.50 -13.9% 657.6 625.93 -4.8%
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US Wine Market Volume Over Time

g-liter cases Still and Sparkling Wines Only - Includes Imports
(millions) (Depiction - For illustration purposes only)
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US Wine Market Volume Over Time
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US Wine Market Volume Over Time

9-liter cases Still and Sparkling Wines Only - Includes Imports

(millions) (Depiction - For illustration purposes only) Is this
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The primary anchor of
decreasing wine
consumption -over time-
appears to be shifting
American demographics,
but there are also other
headwinds at issue....

: ALLIED GRAPE GROWERS :



MedCentral News &Insight Topics Profession & Lifestyle Resources Newsletters

axeman il v

As AICOhOI Consumption Riskc pi‘.\:ech ;o\'\cv science Fi
It ‘h.' GUidEIines I (g Vo loms — public Health He

. Bio!ec“
T i e
ol finds even mode
B e al rep©
Inflgy; her feder . . uidelines _. sealth
o Rate A\‘\Ot car es r\Sks ) nati | d\etafY Suvvll]g evidence about the

TVC'\

||

*
W

i (
FalW, &

Qus. Dollar Index" M-

00.000
! /May 2029

!
\\\\\\‘\\\‘\\% \‘\

“1\ (\ \\“\ \\ % L ) 80.000 , / U.S. Department of
\ \ b, \\“ \\\\ w‘u\m " \(C Health and Human Services
\\[\ \ ‘\\\ \\\\\t\% 70.000 Enhancing the health and well-being of all Americans
\ «
L \O‘N
@ 60-000 2024 About HHS Programs & Services Grants & Contracts “e‘b l
22 @ Vay, Yl a“o @ @
2017 20 ] Che Home > About > News > U.S.SurgeonGa et

2012

Contact: OSG Press Office

202-690-6343
OSGPress@hhs.gov

U.S. Surgeon General Issues New Advisory on Link
Between Alcohol and Cancer Risk

Alcohol Consumption is the Third Leading Preventable Cause of Cancer in the United States
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US Wine Market Volume Over Time

9-liter cases Still and Sparkling Wines Only - Includes Imports
(millions) (Depiction - For illustration purposes only]
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Froducer CoNcers. . ...

Contract/no contract = Farm/don't farm
Financing (Operating loans})
Spot market dynamics (More grapes, less obligation)
Dealing with unmarketable/unsold grapes
 Abandon, remove vineyard (barriers to such]

Collections/Receivables

»  Trade Policy (i.e., tariffs, free and “fair" trade, etc.)
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Who is the American Wine

Industry? - Time to Reframe Tariff
Messaging

CALIFORNIA WINEGRAPE GROWERS
; JAN 22, 2025

. ALLIED GRAPE GROWERS ;

By: Natalie Collins, President
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The Re/pfrve Hofs sng Nots

v Central Valley Rubired for concentrate/color
H/ o* S v White grapes in general, but specifically.....
v" Interior Pinot Grigio
v" Sauvignon Blanc (in various regions]
v Upper-end Alternative Whites

v Traditional florals from the interior
N Of" S v Red grapes in general, but specifically......
v Zinfandel - ANYWHERE in the state
v Generic reds (especially in the interior)

v" Anything with virus TACG
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Rhones (GSM)
6.8%

In California, 2024:
13 million winegrape vines sold

12,000+ acres planted 3.5%
Pie chart shows 3‘,’;‘:3:;’:
percentage 5.2%
of vines sold,
by variety/category, Other Reg

not acreage

Chardonnay
20.3%

Colombard/Chenin _Ppinot Grigio Sauvignon Blanc
1.2% 3.3% 8.7%



Evaluating All Interior Segments
<S11/Bottle

ALLIED GRAPE GROWER S;

o  Moving toward equilibrium:

v Removal of 22,000 acres recommended (mostly Lodi), as follows:
1] Heavy emphasis on Zinfandel (at least 5k acres - mostly in Lodi])
] Generic Reds - Barbera/Carignane/Grenache/Ruby Cab (2K acres)
] Aging Merlot & Cab (7k acres - mostly in Lodi)
] Aging Central Valley generic whites & florals (3k acres]
) Aged/poor-producing Chardonnay and Sauvignon Blanc (3k acres]
] Other misc. reds including Syrah, Malbec and Petite Sirah (1k acres]
] Aging Rubired (1k acres]
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Estimated California White Winegrape Bearing Acreage ’;;!
(for regions likely producing wines $11-25/bottle) L A
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Estimated California Red Winegrape Bearing Acreage %
(for regions likely producing wines $11-25/bottle) . @
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Estimated California Red Winegrape Bearing Acreage ’.’W
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Estimated California Winegrape Newly Bearing & Removals
Acres 2018-2024, with Forecast for 2025
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Estimated California Winegrape Newly Bearing & Removals

Acres 2018-2024, with Forecast for 2025
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Exactly how many acres
need to be removed to
match current demand?



US Wine Market Volume Over Time

9-liter cases Still and Sparkling Wines Only - Includes Imports
(millions) (Depiction - For illustration purposes only)
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Estimated California Bearing Winegrape Acres

600,000
580,000
We are, once
560,000 again, I.ooklng at
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.‘.‘"A@ 940,000 difference
between actual
and target.
520,000
I Bearing Acreage Target Range I
500,000

\M) \! \e) ) N A\ 1) X A © A
ORI\ PN SN R N A\ SR PN\ SN\ PN



Estimated California Bearing Winegrape Acres

600,000
580,000
This is what it
looks like for 2025
560,000 if we pull the same
amount of acres

M 540,000 e w 2024
@  ALLIED GRAPE GROWERS I

We remain in excess of the bearing acreage target range.
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The PN/ Messpise. ..

We will have to continue removing acreage at
a rate above attrition until wine shipments
flatten out or rebound. Given this reality, the
sooner we move toward 500,000 bearing acres,
the better. Removing 50,000 acres is the
recommendation once again, and will likely
continue to be until demand stabilizes.
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